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The foreclosure crisis: Looking to roots for solutions 

Prepared by:     Gina Gould Peek, Ph.D.
Assistant Professor & Cooperative Extension Housing and Consumer Specialist
443 Human Environmental Sciences
Stillwater, OK 74078
Phone: 405.744.9521
E-mail: gina.peek@okstate.edu

Barliant, C. (2010). Adaptive Reuse: New strategies in response to the housing crisis. Afterall: A Journal of Art, Context, and Enquiry(23), 108-119.
Realty Trac (2011). National real estate trends. Retrieved May 31, 2011, from http://www.realtytrac.com/trendcenter/.
US Department of Housing and Urban Development (2010). Report to Congress on the root causes of the foreclosure crisis. Washington, DC.
US Department of Housing and Urban Development (n.d.). Avoiding foreclosure. Retrieved May 31, 2011, from http://portal.hud.gov:80/hudportal/HUD?src=/topics/avoiding_foreclosure


 (
Implications for Extension:
A number of public policies have been enacted to address the foreclosure issue. Efforts to address rising foreclosures include keeping homeowners in their homes and loan modification programs. Effort to prevent future foreclosure crisis include mortgage market reform and “expanding the ability of consumers to make wise choices” (HUD, 2010). HUD calls for educators to stay abreast of housing trends with the hopes of helping consumers make sense of overwhelming mortgage sales and marketing techniques. Aggressive education may help consumers make some informed decision and evaluate offers based on facts, and not fear or emotion. 
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“Today’s crisis is symbolized by an empty house,” states author Claire Barliant. As is well known, the economic crisis has lead to increased foreclosures and subsequent vacancies. The crisis has left us with a very visible and poignant reminder of collapse in the form of abandoned homes, storefronts, and unfinished buildings.




Issue
Markets are flooded with a glut of vacant, neglected, or underused buildings as a result of foreclosure. The Mortgage Bankers Association (MBA) began keeping records of mortgage delinquencies and foreclosure starts beginning in the 1970s. The climb to the highest foreclosures since the inception of the MBA survey began started late 2006 to mid 2007. Initially, foreclosures began as a result of subprime loans. As the recession deepened, housing prices fell and unemployment increased. The foreclosure crisis had spread beyond subprime loans to affect more prime, fixed rate loans.

Take away for Extension
Extension can serve as a catalyst to expand the ability of consumers to make wise choices, as called for by HUD. For those consumers concerned about foreclosure, Extension can guide consumers to the assistance they need. The US Department of Housing and Urban Development suggests that consumers concerned about foreclosure take immediate action:
· “Talk to a foreclosure avoidance counselor
· Talk to your lender
· Find state and local foreclosure resources 
· Contact HOPE NOW
· Contact The Homeownership Preservation Foundation” (HUD, n.d.)
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